	PROBLEM 2-1A


J1

	Date
	
	Account Titles and Explanation
	
	Ref.
	
	Debit
	
	Credit

	Apr.
1
	
	Cash


Common Stock


  (Issued shares of stock for

   cash)
	
	
	
	100,000
	
	100,000

	
	
	
	
	
	
	
	
	

	
4
	
	Land


Cash


  (Purchased land for cash)
	
	
	
	 35,000
	
	 35,000

	
	
	
	
	
	
	
	
	

	
8
	
	Advertising Expense


Accounts Payable


  (Incurred advertising

   expense on account)
	
	
	
	  2,100
	
	  2,100

	
	
	
	
	
	
	
	
	

	
11
	
	Salaries Expense


Cash


  (Paid salaries)
	
	
	
	  1,200
	
	  1,200

	
	
	
	
	
	
	
	
	

	
12
	
	No entry.
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
13
	
	Prepaid Insurance


Cash


  (Paid for one-year insurance

   policy)
	
	
	
	  1,800
	
	  1,800

	
	
	
	
	
	
	
	
	

	
17
	
	Dividends


Cash


  (Payment of cash dividend)
	
	
	
	    900
	
	    900

	
	
	
	
	
	
	
	
	

	
20
	
	Cash


Admission Revenue


  (Received cash for admis-

   sion fees)
	
	
	
	  7,200
	
	  7,200


PROBLEM 2-1A (Continued)

	Date
	
	Account Titles and Explanation
	
	Ref.
	
	Debit
	
	Credit

	Apr.
25
	
	Cash


Unearned Admissions


  (Received cash for future

   admissions)
	
	
	
	3,000
	
	3,000

	
	
	
	
	
	
	
	
	

	
30
	
	Cash


Admission Revenue


  (Received cash for admis-

   sion fees)
	
	
	
	6,200
	
	6,200

	
	
	
	
	
	
	
	
	

	
30
	
	Accounts Payable


Cash


  (Paid creditor on account)
	
	
	
	  900
	
	  900


	PROBLEM 2-2A


(a)

J1

	Date
	
	Account Titles and Explanation
	
	Ref.
	
	Debit
	
	Credit

	May
1
	
	Cash


Common Stock


  (Issued shares of stock for

   cash)
	
	101

311
	
	39,000
	
	39,000

	
	
	
	
	
	
	
	
	

	
2
	
	No entry—not a transaction.
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
3
	
	Supplies


Accounts Payable


  (Purchased supplies on

   account)
	
	126

201
	
	   900
	
	   900

	
	
	
	
	
	
	
	
	

	
7
	
	Rent Expense


Cash


  (Paid office rent)
	
	729

101
	
	 1,200
	
	 1,200

	
	
	
	
	
	
	
	
	

	
11
	
	Accounts Receivable


Service Revenue


  (Billed client for services

   provided)
	
	112

400
	
	 1,700
	
	 1,700

	
	
	
	
	
	
	
	
	

	
12
	
	Cash


Unearned Revenue


  (Received an advance for

   future services)
	
	101

205
	
	 5,000
	
	 5,000

	
	
	
	
	
	
	
	
	

	
17
	
	Cash


Service Revenue


  (Received cash for services

   completed)
	
	101

400
	
	 1,500
	
	 1,500

	
	
	
	
	
	
	
	
	

	
31
	
	Salaries Expense


Cash


  (Paid salaries)
	
	726

101
	
	 1,800
	
	 1,800


PROBLEM 2-2A (Continued)

	Date
	
	Account Titles and Explanation
	
	Ref.
	
	Debit
	
	Credit

	May
31
	
	Accounts Payable ($900 X 40%)


Cash


  (Paid creditor on account)
	
	201

101
	
	   360
	
	   360


(b)

Cash

No. 101

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	May
1


7


12


17


31


31
	
	
	
	J1

J1

J1

J1

J1

J1
	
	39,000

 5,000

 1,500
	
	1,200

1,800

  360
	
	39,000

37,800

42,800

44,300

42,500

42,140


Accounts Receivable

No. 112

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	May
11
	
	
	
	J1
	
	 1,700
	
	
	
	 1,700


Supplies

No. 126

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	May
3
	
	
	
	J1
	
	   900
	
	
	
	   900


Accounts Payable

No. 201

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	May
3


31
	
	
	
	J1

J1
	
	   360
	
	  900
	
	   900

   540


Unearned Revenue

No. 205

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	May
12
	
	
	
	J1
	
	
	
	5,000
	
	 5,000


PROBLEM 2-2A (Continued)

Common Stock

No. 311

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	May
1
	
	
	
	J1
	
	
	
	39,000
	
	39,000


Service Revenue

No. 400

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	May
11


17
	
	
	
	J1

J1
	
	
	
	 1,700

 1,500
	
	 1,700

 3,200


Salaries Expense

No. 726

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	May
31
	
	
	
	J1
	
	1,800
	
	
	
	 1,800


Rent Expense

No. 729

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	May
7
	
	
	
	J1
	
	1,200
	
	
	
	 1,200


(c)
LAUREN KIM-BAE


Trial Balance


May 31, 2002

	
	
	Debit
	
	Credit

	
Cash



Accounts Receivable



Supplies



Accounts Payable



Unearned Revenue



Common Stock



Service Revenue



Salaries Expense



Rent Expense

	
	$42,140

  1,700

    900

  1,800

  1,200
$47,740
	
	$   540

  5,000

 39,000

  3,200

000,000
$47,740


	PROBLEM 2-3A


(a) & (c)

Cash

No. 101

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
1


2


9


10


12


25


29


30


30
	
	Balance
	
	(
J1

J1

J1

J1

J1

J1

J1

J1
	
	2,100

4,600

  120
	
	1,000

3,500

  600

1,900

  800
	
	10,000

 9,000

11,100

 7,600

 7,000

11,600

 9,700

 9,820

 9,020


Accounts Receivable

No. 112

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
30
	
	
	
	J1
	
	  120
	
	
	
	   120


Prepaid Rentals

No. 136

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
30
	
	
	
	J1
	
	  800
	
	
	
	   800


Land

No. 140

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
1
	
	Balance
	
	(
	
	
	
	
	
	10,000


Buildings

No. 145

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
1
	
	Balance
	
	(
	
	
	
	
	
	 8,000


PROBLEM 2-3A (Continued)

Equipment

No. 157

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
1
	
	Balance
	
	(
	
	
	
	
	
	 6,000


Accounts Payable

No. 201

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
1


10


20
	
	Balance
	
	(
J1

J1
	
	  500
	
	  500
	
	 2,000

 1,500

 2,000


Mortgage Payable

No. 275

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
1


10
	
	Balance
	
	(
J1
	
	3,000
	
	
	
	 9,000

 6,000


Common Stock

No. 311

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
1
	
	Balance
	
	(
	
	
	
	
	
	23,000


Admission Revenue

No. 405

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
9


25
	
	
	
	J1

J1
	
	
	
	2,100

4,600
	
	 2,100

 6,700


Concession Revenue

No. 406

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
30
	
	
	
	J1
	
	
	
	  240
	
	   240


PROBLEM 2-3A (Continued)

Advertising Expense

No. 610

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
12
	
	
	
	J1
	
	  600
	
	
	
	  600


Film Rental Expense

No. 632

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
2


20
	
	
	
	J1

J1
	
	1,000

  500
	
	
	
	1,000

1,500


Salaries Expense

No. 726

	Date
	
	Explanation
	
	Ref.
	
	Debit
	
	Credit
	
	Balance

	Apr.
29
	
	
	
	J1
	
	1,900
	
	
	
	1,900


(b)

J1

	Date
	
	Account Titles and Explanation
	
	Ref.
	
	Debit
	
	Credit

	Apr.
2
	
	Film Rental Expense


Cash


  (Paid film rental)
	
	632

101
	
	1,000
	
	1,000

	
	
	
	
	
	
	
	
	

	
3
	
	No entry—not a transaction.
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
9
	
	Cash


Admission Revenue


  (Received cash for admissions)
	
	101

405
	
	2,100
	
	2,100

	
	
	
	
	
	
	
	
	

	
10
	
	Mortgage Payable

Accounts Payable


Cash


  (Made payments on mortgage

   and accounts payable)
	
	275

201

101
	
	3,000

  500
	
	3,500


PROBLEM 2-3A (Continued)

	Date
	
	Account Titles and Explanation
	
	Ref.
	
	Debit
	
	Credit

	Apr.
11
	
	No entry—not a transaction.
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
12
	
	Advertising Expense


Cash


  (Paid advertising expenses)
	
	610

101
	
	  600
	
	  600

	
	
	
	
	
	
	
	
	

	
20
	
	Film Rental Expense


Accounts Payable


  (Rented film on account)
	
	632

201
	
	  500
	
	  500

	
	
	
	
	
	
	
	
	

	
25
	
	Cash


Admission Revenue


  (Received cash for admissions)
	
	101

405
	
	4,600
	
	4,600

	
	
	
	
	
	
	
	
	

	
29
	
	Salaries Expense


Cash


  (Paid salaries expense)
	
	726

101
	
	1,900
	
	1,900

	
	
	
	
	
	
	
	
	

	
30
	
	Cash

Accounts Receivable


Concession Revenue


  (16% X $1,500)


  (Received cash and balance

   on account for concession

   revenue)
	
	101

112

406
	
	  120

  120
	
	  240

	
	
	
	
	
	
	
	
	

	
30
	
	Prepaid Rentals


Cash


  (Paid cash for future film

   rental)
	
	136

101
	
	  800
	
	  800


PROBLEM 2-3A (Continued)

(d)
JARJAR THEATER INC.


Trial Balance


April 30, 2002

	
	
	Debit
	
	Credit

	
Cash



Accounts Receivable



Prepaid Rentals



Land



Buildings



Equipment



Accounts Payable



Mortgage Payable



Common Stock



Admission Revenue



Concession Revenue



Advertising Expense



Film Rental Expense



Salaries Expense

	
	$ 9,020

    120

    800

 10,000

  8,000

  6,000

    600

  1,500

  1,900
$37,940
	
	$ 2,000

  6,000

 23,000

  6,700

    240

000,000
$37,940


